Name _____________________ Hour __________


PACKET: FSS, CIVICS, CHAPTER 13 – ECONOMICS
For this assignment, use Chapter 13 in your textbook to answer the following questions. This assignment will be worth 30 points

______ / 30 Points

1. Wants

a.  Basic wants (needs for survival): 

i. food, water 

b. Other wants:

i. Education

ii. Health care

c.  How Wants Differ 

i. Environment

1. desert v. mountains v. tropics

ii. Different societies

1.  house v. tents

iii.  Age

1.  toys v. retirement home

iv. Some wants can be satisfied only for a short time

1.  jeans, fashion

2. Using Resources

a. Three main factors of production

i. Labor includes the use of a person’s time and energy to produce or sell goods, includes
ii. land made up of natural resources needed to produce goods

1. includes natural resources such as 

a. soil, 

iii. capital—anything produced in an economy that is used to produce other goods and services
1. includes:

a. tools and factories

2. financial capital—money available for investing and lending
3. Production, distribution, & consumption

a. What must be combined to produce the goods people want?

i. L_________
ii. L___________
iii. C______________
b. What follows production?

i. Distribution—process by which goods and services are made available to the people who want them

1. transportation

c. Consumption—the act of buying or using goods and services

d. Want-satisfaction chain—very complex in a modern society (see chart p. 290)

4. Choices—There are never enough resources to produce all the goods and services people want.

a. Therefore, people must make choices about what wants will be satisfied and which will not.
13-2 Basic Economic Decisions
I. Basic economic decisions: What? How Much? Who? How?

A. What and how much to produce with scarce resources
1. What resources will be used?

a) Examples of how decided:

2. How much will be produced?
a) Examples of how decided:

B. How to produce goods and service

1. How will land, labor, and capital be combined to produce the goods and services people want?

a) Examples of how decided:

2. What technology will be used?

a) Examples of how decided:

C. Who will get what is produced?

1. How will the goods be divided up?

a) Examples of how decided:

2. Role of goals and values

a) Examples of how decided:

13-3 Three types of Economies

II. Traditional economy:

A. Who makes the decisions?

B. On what are decisions based?

C. What freedoms do individual families have in traditional economies?

D. How much change do we see in most traditional economies over time?

E. Example of traditional economy today:

III. Command Economy:

A. Who makes the decisions?

B. On what are decisions based?

C. What freedoms do individuals have in command economies? 

D. Example of a command economy today:

IV. Market Economy:

A. Who makes the decisions?

B. On what are decisions based?

C. How do competition and the profit motive work in a market economy?

D. What freedoms do individuals have in a market economy? 

E. Example of a market economy today:

F. What is free enterprise/
G. What is capitalism?

H. What is a mixed economy?

Extra Credit: How does Adam Smith describe the market system in The Wealth of Nations?
